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    “Since 2003, Georgia has implemented 
AN IMPRESSIVE ARRAY OF REFORMS. These 
reforms are reflected in pronounced political, 
social, and economic transformations following 
the ‘Rose Revolution’ at the end of 2003. The pro-
cesses since the start of the reforms can be quali-
fied as UNIQUE in terms of speed of reforms, de-
gree of innovations, and extent of institutional 
restructuring. The reforms are recognized to have 
NOTICEABLY IMPROVED the institutional envi-
ronment, provided a basis for more sustainable 
economic growth and human capital accumula-
tion, and increased multi-fold foreign direct in-
vestments.„

— World Bank, April 2009, report No. 44400-GE



2

2004-2010  |   SEVEN  YEARS  THAT CHANGED GEORGIA FOREVER



ECONOMIC  REFORMS  |  SUMMARY | 3

eorgia is the number one economic reformer in the world accord-

ing to the World Bank. In fact, since 2004, Georgia has undertaken 

an unparalleled economic reform program that has transformed the 

country’s economy.  According to the World Bank/IFC’s “Ease of Doing Busi-

ness” rankings for 2010, Georgia has risen from 112th to 12th in the world 

since the Rose Revolution. 

Other successful economic reforms introduced over the past seven years 

have meant that, from 2004-2008, Georgia’s annual growth rate averaged al-

most 10%, with a peak of 12% in 2007.  Also, despite the 2008 war,  the con-

traction of the economy in 2009 was substantially lower than that of other 

countries in the region. By the end of 2009, Georgia witnessed a return to 

positive growth. The growth rate was 6.4% in 2010. This is proof that the 

reforms implemented by the government worked. 

In 2003, Georgia was on the verge of being declared a failed state. Today, 

the country has been transformed into one of the world’s most dynamic and 

successful emerging economies.

According to The Economist, “the way in which Georgia turned its 

economy around since 2004 has been remarkable”.

G
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free      market         economy1

ERADICATION 

OF THE SOVIET-ERA 

BUREAUCRACY 

o By limiting the regulatory burden, 

which suffocated economic growth in 

earlier times, the Government has cre-

ated a more attractive economic envi-

ronment for investors.

o 70% of the business-related licenses 

and 90% of the permits that were once 

necessary for businesses to operate 

have been abolished.

o Exclusive licenses have been abolished 

and a strict all-inclusive approach has 

been implemented.

o Procedures have been streamlined and 

simplified.

o A one-stop shop has been launched to 

expedite all business-related administra-

tive procedures.

o The principle of “silence is consent” 

has been introduced.

EXTENSIVE 

PRIVATIZATIONS

o A massive, successful program to 

privatize under-performing state-owned 

assets is being implemented.

o Since 2003, 4 280 state assets have 

been privatized, earning the Govern-

ment a total of $1.60 billion.

o The main large-scale state properties 

have been privatized so far; the privatiza-

tion of the remaining properties - mainly 

small and medium size - is ongoing.

o As a result, the performance of the 

companies and the quality of the ser-

vices delivered to the Georgian people 

have improved dramatically.

o Generally the Government does not 

subsidize any sector of the economy. 

LIBERAL TRADE 

POLICY

Georgia has been a member of the 

WTO since 2000. It has one of the 

most liberal trade regimes and is highly 

committed to providing the best trade 

and transit opportunities to its partner 

countries. Georgia enjoys free trade re-

gimes with all its regional trade partners 

and is pursuing international free-trade 

agreements with the rest of the world. 

This will ensure that there are no techni-

cal trade barriers. The agreements aim 

to incorporate the following principles:

o Full respect of Most-Favored-Nation 

and National Treatment principles.

o 0% customs tariffs on 95% of goods.

o No quantitative restrictions on export 

and import.

o No export, re-export, or transit tariffs.

o Simplified export and import proce-

dures with small number of permits.

o A one-stop-shop principle for the is-

suance of all the necesary certificates or 

permits.

o Voluntary standards.

o Recognition of EU and OECD techni-

cal regulations for internal markets.

o Export and import procedures have 

been substantially simplified.

o Paper-work has been reduced by 

more than half.

Free-trade arrangements are in place 

with all of Georgia’s neighboring coun-

tries (Turkey, CIS). Preparatory talks 

are underway regarding a Deep and 

Comprehensive Free Trade Agreement 

(DCFTA) with the EU and a free trade 

agreement with USA.

Trade turnover increased on average by 

30% annually and exports increased 3.4 

times between 2003 and 2009.

AT THE HEART OF THE GOVERNMENT’S ECONOMIC STRATEGY HAS BEEN THE IN-

TRODUCTION OF FREE-MARKET PRINCIPLES BASED ON THE RULE OF LAW, PRIVATE 

SECTOR COMPETITION  AND THE DEREGULATION OF MARKETS. THE STRATEGY 

HAS PROVEN TO BE A GREAT SUCCESS.
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GEORGIA HAS ONE OF EUROPE’S MOST 

LIBERAL ECONOMIC ENVIRONMENTS

  2010 Economic Freedom Rating, Heritage 

Foundation & Wall Street Journal
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free      market         economy

“ IMPRESSIVE PROGRESS TOWARD GREATER ECONOMIC FREEDOM         —   HERITAGE FOUNDATION

 WHAT’S NEXT?

  ENSURING AN EVEN STRONGER ROLE IN THE ECONOMY FOR THE PRIVATE SECTOR

  �FOSTERING FURTHER FOREIGN DIRECT INVESTMENT

  �DEEPENING THE LEGISLATIVE BASIS OF GEORGIA’S LIBERAL MARKET ECONOMY

GEORGIA HAS LED AN EXTENSIVE AND 

SUCCESSFUL PROGRAM OF PRIVATIZATION.

 Items Privatised   Cumulative Income Mln USD
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business-friendly        environment2

SIMPLE, INVESTOR-

FRIENDLY REGULA-

TIONS

o Simple, straightforward business regu-

lation—including, for example, the abil-

ity for a business to be  registered in just 

two days and for property to be regis-

tered in three days.

o Georgia has one of the best systems of 

property registration in the world.

o Foreign investors enjoy equal rights 

with respect to ownership of real estate, 

businesses, land, and other assets. Also, 

there are no restrictions on foreign in-

vestors repatriating capital.

o Investment protection agreements 

are in place with 32 countries, and a 

further 24 are being negotiated.

o Flexible labor rights, with minimal 

state interference in employer-em-

ployee relations, have been legislated.

o Two “free industrial zones” are es-

tablished and operating, offering in-

vestors the most favorable business 

environment.

o Two “free tourism zones” offer inves-

tors favourable conditions for invest-

ment in hotel industry. 

o Companies are not subject to tar-

iff regulations, with the exception of 

natural monopolies.

HIGH LEVELS OF FDI 

o In recent years, Georgia has received 

substantial levels of FDI. In 2007, FDI ac-

counted for 20% of the country’s GDP. 

o Between 2004-2009, cumulative FDI 

amounted to 59% of GDP.

o Georgia’s foreign direct investment is 

hugely diversified both in terms of origin 

and target sector.

TACKLING  

CORRUPTION

o Transparency International’s Global 

Corruption Barometer (2010) has 

ranked Georgia first in the world in 

terms of the relative decrease in cor-

ruption levels and second in terms of 

the public’s perception of the Govern-

ment’s effectiveness in fighting corrup-

tion. TI has placed Georgia alongside 

the US and several Western European 

countries in terms of corruption lev-

els, with less than 3% of the population 

saying they had to pay a bribe during 

the survey period. 

o Of those countries surveyed by 

Transparency International, Georgia 

made the greatest strides in tackling 

corruption between 2004 and 2010. 

o According to the IFC’s 2009 survey, 

only 4% of firms in Georgia expect to 

make “informal payments”, against an 

average of 32% in Eastern European and 

Central Asian states.

IN THE ESTIMATE OF THE LEADING INTERNATIONAL ECONOMIC INSTITUTIONS, 

GEORGIA OFFERS ONE OF THE WORLD’S MOST BUSINESS-FRIENDLY ENVIRON-

MENTS. REGULATORY AND TAX POLICIES ARE DESIGNED TO FAVOR INVESTMENT 

AND ECONOMIC GROWTH.

Learn more about Georgia's friendly business environment on
 www.investingeorgia.org

“ 12th: GEORGIA’S WORLD 
RANKING FOR EASE OF DOING 
BUSINESS 

 —  THE WORLD BANK / IFC
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business-friendly        environment

FOREIGN DIRECT INVESTMENT

 Assets Privatised    Cumulative Income Mln USD

REMARKABLE EVOLUTION OF THE EASE OF 

DOING BUSINESS

  Georgia’s ranking in the World Bank/IFC ease of doing busi-

ness index (2006-2011).

 Georgia   Germany  France  Turkey

 Poland  Russia  Ukraine 

 WHAT’S NEXT?

  �GEORGIA IS CONSTANTLY SEEKING TO ATTRACT ADDITIONAL FOREIGN DIRECT 

    �INVESTMENT AND WILL MAINTAIN A REGULATORY ENVIRONMENT TO MAKE GEORGIA AN 

ATTRACTIVE DESTINATION FOR INVESTMENT
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“IN 2003 THE SITUATION WAS DIRE. The Shevard-
nadze Government was unable to provide basic social services 
because the few taxes that were collected and not stolen by 
state officials were spent on the basic costs of Government. 
Pensions and social benefits were not paid; basic utilities 
like water and electricity were unreliable at best; healthcare 
quality was poor and even basic care was not provided by the 
state; and basic infrastructure like roads and irrigation were 
either poorly repaired or destroyed entirely.

“NO ONE WHO HAS LIVED IN GEORGIA SINCE 2003 
CAN FAIL TO NOTICE THE SCALE OF THE REFORMS IN-
TRODUCED SINCE THE ROSE REVOLUTION. Every part of 
the country has been affected and, four-and-a-half years lat-
er, the CHANGES HAVE BEEN IMPRESSIVE. The legal, insti-
tutional, and physical infrastructure of the country, as well as 
the environment for doing business, have been transformed.

“Many of the strides taken by the Georgian people in 
the last four-and-a-half years have been REMARKABLE. 
Growth of GDP is in double digits, foreign direct investment 
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has increased dramatically, day-to-day corruption, which 
was once endemic, is now rare. The electricity supply, which 
was extremely limited and unreliable across the country in 
2003, has been vastly improved.

“At the same time, reforms in tax law, customs law, em-
ployment law, and licensing have made it VASTLY EASIER 
TO START AND RUN A BUSINESS LEGALLY. The increase 
in tax receipts, privatization, and foreign investment have 
allowed the government to increase spending on key social 
services like healthcare, education, policing, and national 
defence, while at the same time increasing pensions four-
fold and offering some targeted social assistance to those 
living in extreme poverty. From a human development per-
spective, THESE IMPRESSIVE ACHIEVEMENTS ARE PART 
OF A BROADER OBJECTIVE: TO IMPROVE THE LIVES OF 
THE GEORGIAN PEOPLE, NOT SIMPLY IN MONETARY 
TERMS BUT IN TERMS OF THEIR OPPORTUNITIES AND 
CHOICES.„

—UNDP, Human Development Report, 2008
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 public     finance    ma        na  gement

GEORGIA’S SIMPLIFIED 

TAX SYSTEM 

Low, flat and few taxes. 

o Income Tax: 20% (to be reduced to 

15% by 2013).

o Corporation Tax: 15%. 

o VAT: 18%.

o 0% dividend, payroll, social insurance, 

capital gains, wealth, inheritance, and 

stamp duty taxes.

o Tax rates have been falling since 2004.

o Tax forms can now be submitted 

online. 

GOVERNMENT 

FINANCES

o A Medium-Term Expenditure Frame-

work (MTEF) allows for multi-year bud-

get planning. 

o Transparent budgetary planning and 

expenditure systems have been imple-

mented.

o Consolidated budget: no extra budget-

ary funds or year marked expenditure.

o State income is rising annually: be-

tween 2003 to 2008, the state budget 

nearly tripled.

A SUSTAINABLE 

ECONOMIC POLICY

The Liberty Act, expected to be 

passed in 2011, will: 

o Cap budget expenditures at 30% of GDP. 

o Cap the budget deficit at 3% of GDP.

o Cap the public debt at 60% of GDP.

o Require a referundum for tax increase.

AT THE TIME OF THE ROSE REVOLUTION, STATE FINANCES WERE IN A STATE OF 

CRISIS. THANKS TO PRUDENT MACRO-ECONOMIC MANAGEMENT, EFFECTIVE 

ANTI–CORRUPTION POLICIES, LARGE-SCALE PRIVATIZATIONS, A DRASTIC RE-

DUCTION IN THE SIZE OF THE PUBLIC ADMINISTRATION AND THE LOWERING 

OF TAX RATES, GEORGIA NOW HAS RESPONSIBLE MACRO-ECONOMIC POLICIES 

AND A STABLE ECONOMY.  STATE RESOURCES HAVE INCREASED TREMENDOUSLY 

AND THE QUALITY OF PUBLIC SERVICES HAS MARKEDLY IMPROVED.

“ ONE OF THE MOST VISIBLE SIGNS OF THE GEORGIAN GOVERNMENT’S SUCCESS IN LEGALIZING THE 
ECONOMY IS ITS INCREASE IN TAX REVENUE               —  UNDP, HUMAN DEVELOPMENT REPORT, 2008

3
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GEORGIA HAS THE 4TH LOWEST TAX 

BURDEN IN THE WORLD AFTER QATAR, 

THE UAE & HONG KONG

  Excerpt from the “2009 Tax Misery & Reform Index,” 

released by Forbes Business & Financial News

 Corporative income   Personal income

 Employer social security    Employee Social security

 VAT/Sales  Wealth Tax  

 WHAT’S NEXT?

  �FURTHER IMPROVING THE MANAGEMENT OF PUBLIC FINANCES, INCLUDING INCREASING BUD-

GET PLANNING CAPACITY AND INTRODUCING MORE TRANSPARENT AND COHERENT PUBLIC 

FINANCE MANAGEMENT PRACTICES

  �IMPROVING THE BUDGETING PROCESS BY SWITCHING FROM AN EXPENDITURE-BASED BUDGET-

ING MODEL TO A PERFORMANCE-ORIENTED ONE

 public     finance    ma        na  gement
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BETWEEN 2004 AND 2010, GEORGIA’S TAX 

REVENUES INCREASED FOUR-FOLD, WHILE 

OVER THE SAME PERIOD TAX RATES FELL

  Net tax revenue compared to tax rates (2004–2013) (source: 

Government of Georgia and  Forbes Tax Misery Index)
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financial     Int            ermediation4

A CLEAR AND 

EFFECTIVE FINANCIAL 

REGULATORY FRAME-

WORK

o Strict supervision by the National 

Bank of Georgia.

o Strict money-laundering regulations.

o Simplified procedures for obtaining 

banking licenses.

o Strict fit-and-proper criteria.

o Investor-friendly regulations.

o No restriction on the foreign owner-

ship of banks.

o No license requirement for banks 

with international credit ratings above 

B/AA (as assigned by Fitch, S&P, 

Moody’s).

A STABLE, FAST-

DEVELOPING BANKING 

INDUSTRY

o Weathered the economic crisis well, 

without need of bank bail-outs.

o No state ownership of banks.

o Major world players operate in the 

market, including HSBC, Societé Gé-

nérale, and VTB.

A FAST-GROWING 

INSURANCE INDUSTRY

o The insurance market increased al-

most 10-fold between 2004 and 2008.

o 30% of the population has health in-

surance.

THANKS TO CLEAR REGULATIONS AND STRICT SUPERVISION, GEORGIA HAS AT-

TRACTED MANY INTERNATIONAL BANKS AND HAS ONE OF THE MOST DEVEL-

OPED, FASTEST-GROWING BANKING AND FINANCIAL INTERMEDIATION SECTORS 

IN THE REGION. 

“  THE BANKING SYSTEM HAD BEEN DOUBLY HIT BY THE CONFLICT AND CONCURRENT GLOBAL 
FINANCIAL MELTDOWN. BANKING SECTOR RESILIENCE WAS SECURED THROUGH APPROPRIATE GOVERNMENT 
POLICIES AND INTERVENTION BY THE INTERNATIONAL FINANCIAL INSTITUTIONS. NO BANK FAILED                                               

—  WORLD BANK, 2010
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financial     Int            ermediation

FOREIGN OWNERSHIP OF GEORGIAN BANKS

 WHAT’S NEXT?

  �DEVELOPING  THE MARKET FOR CAPITAL FINANCE, PROMOTING GEORGIA’S ROLE AS A RE-

GIONAL FINANCIAL HUB, CREATING A BETTER ENVIRONMENT FOR THE DEVELOPMENT OF 

FINANCIAL INSTITUTIONS, BUILDING ON EXPERIENCES IN OTHER EMERGING MARKETS

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
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infrastruct         ure5

TRANSPORT 

INFRASTRUCTURE

o Over 33% of Georgia’s road network, 

and more than 115 bridges, have been 

repaired or completely rebuilt. 

o The construction of an East-West 

highway traversing the entire country 

has begun. 

o Overall, more than 225 kilometers 

(about 14%) of Georgia’s railway net-

work and 20 railway bridges have been 

repaired or completely rebuilt.

o A railway connection between Geor-

gia and Turkey is being built, thus cre-

ating both a passenger and cargo link 

between Europe and Central Asia. 

o In 2007, new international airport termi-

nals were constructed in Tbilisi and Batumi.

o The number of passengers travel-

ling through Georgian airports more 

than doubled—from 419 000 people in 

2004, to almost one million in 2010.

o The Black Sea port of Poti (Georgia’s 

largest port) has recently increased its 

capacity by constructing an additional 

cargo terminal (30 000 TEU) and install-

ing new equipment; this is expected to 

double container processing capacity. 

o In 2008 a new port specifically designed 

for the processing of crude oil was con-

structed in Kulevi, on the Black Sea coast. 

ELECTRICITY 

INFRASTRUCTURE

o In 2003, Tbilisi and most of Georgia 

only had access to electricity for a few 

hours per day. Dramatic reforms after 

the Rose Revolution increased electric-

ity distribution to 24 hours a day from 

less than 6.

o New high-voltage electricity lines are 

under construction; upon completion, 

they will boost the network’s transmis-

sion capacity by 90%.

o Many of Georgia’s major hydro-

electric power stations have been up-

graded; as a result, the proportion of 

Georgia’s electricity sourced from hy-

dropower increased by almost 1 billion 

kw/h between 2003 and 2009.

o Georgia’s entire national power grid 

has been upgraded.

o Construction of several new hydro-

power plants is currently underway, in-

cluding a new 78 MW plant in Paravani 

and a 38 MW plant in Mtkvari.

SCHOOL 

INFRASTRUCTURE

o 57% of Georgia’s schools either have 

been renovated or rebuilt.

o By late 2010 all schools around the 

country (including in the mountain re-

IN 2004, GEORGIA’S INFRASTRUCTURE WAS IN A STATE OF COLLAPSE. SINCE THEN, 

THE GOVERNMENT HAS INVESTED HEAVILY IN REHABILITATING AND EXPANDING 

THE COUNTRY’S INFRASTRUCTURE AS A PLATFORM FOR EFFECTIVE DEVELOPMENT.

“ WHEN THE GOVERN-
MENT CAME TO POWER IN 2004, 
THE COUNTRY’S BASIC INFRA-
STRUCTURE WAS IN A STATE OF 
COLLAPSE, ELECTRICITY AND 
WATER SUPPLY WERE UNRELI-
ABLE ACROSS THE COUNTRY AND 
NON-EXISTENT IN SOME PLACES, 
ROADS WERE RUINED AND IR-
RIGATION SYSTEMS COULD NOT 
PROVIDE WATER FOR CROPS.

 —  UNDP, 2008

“ THE NUMBER OF PASSENGERS TRAVELING THROUGH GEORGIAN AIRPORTS MORE THAN DOUBLED 
FROM 419 000 PEOPLE IN 2004 TO UP TO ALMOST A MILLION IN 2010         —  GOVERNMENT OF GEORGIA
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“ THE SPEED AND PACE OF IMPLEMENTATION [OF THE ROAD PROGRAM] HAS BEEN IMPRESSIVE, REFLECT-
ING THE STRONG COMMITMENT OF THE GOVERNMENT AND THE HIGH PRIORITY ACCORDED TO THIS SECTOR.

 —  WORLD BANK, 2010

 WHAT’S NEXT?

   �LARGE SECTIONS OF THE OLD SOVIET-ERA INFRASTRUCTURE STILL NEED TO BE REPLACED; 

THE GOVERNMENT REMAINS COMMITTED TO ALLOCATING SIGNIFICANT RESOURCES TO RE-

STORING AND DEVELOPING GEORGIA’S INFRASTRUCTURE

GEORGIA’S TRANSPORT SYSTEM

  Inoperative Airports   International Airports

 MRN   Railway  .... Railway - under construction   

Armenia

Russia

Black Sea

Turkey

Azerbaijan

Sadakhlo

Lagodekhi

Larsi

Telavi

Red Bridge

Ninotsminda
Partskhisi

Guguti

Bypass

Zugdidi

Kulevi

Poti

Batumi

Sarpi

Akhaltsikhe

Samtredia

Vale

Kartsakhi Zhdanovi

Senaki Kutaisi

Terjola Khashuri Gori

Roki

Gantiadi

Tbilisi



 

 “The way in which Georgia turned its economy around since 2004 
 has been remarkable.”     – The Economist, Nov. 18, 2010

GDP GROWTH

 Nominal GDP (US$ bln)   Real GDP growth, y-o-y (%)
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  “Today Georgia has reinvented itself as 
THE STAR OF THE CAUCASUS. It is less cor-
rupt than most former Soviet republics and 
one of the easiest places in the world to do 
business, according to the World Bank. Its 
liberalised economy has weathered Russian 
embargoes, and the state held together dur-
ing the war with Russia. Its police do not take 
bribes and electricity is no longer a luxury. 
Most important, people are no longer sur-
prised by such success. The biggest transfor-
mation is in their minds. […] THE MENTAL 
SHIFT WHICH HAS OCCURRED IN GEORGIA 
WILL MAKE IT HARD TO TURN THE COUN-
TRY BACKWARDS.„

—“Georgia’s mental revolution”, The Economist, August 19, 2010
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energy   securi       ty  and     efficiency6

NO MORE ELECTRIC-

ITY BLACKOUTS 

o Georgia has gone from experiencing 

nationwide electricity blackouts to a 

being a net exporter of electricity (in-

cluding to Russia).

o Energy efficiency: only 18% of the 

country’s hydropower potential has 

been tapped.

o 90% of Georgia’s electricity is sourced 

from renewable energy sources.

o Georgia now enjoys a 95% collection 

rate, up from 15% in 2003.

DIVERSIFIED SUPPLY 

OF NATURAL GAS

o Georgia has a diversified supply of 

natural gas from three different source 

countries.

OIL & GAS TRANSIT 

PROJECTS

o Georgia serves as a transit hub for en-

ergy resources going from the Caspian 

and Central Asia to the rest of Europe. 

o Confirmed participation in the Na-

bucco project.

o Prospect of participating in the White 

Stream project.

o Existing oil and gas pipelines crossing 

Georgia:

• Baku-Supsa 

• Baku-Tbilisi-Ceyhan

• Baku-Tbilisi-Erzerum

THE GOVERNMENT’S PRIORITY HAS BEEN TO REBUILD AND RESTRUCTURE THE 

DECREPIT ENERGY SYSTEM THAT IT INHERITED FOLLOWING THE ROSE REVO-

LUTION. GEORGIA HAS BECOME A NET EXPORTER OF ELECTRICITY.

“ GEORGIA CONTINUES TO IMPROVE ENERGY SECURITY BY FULLY REPLACING THERMAL GENERATION 
AND IMPORT WITH DOMESTIC HYDRO GENERATION.                          —  WORLD BANK, 2010



ELECTRICITY GENERATION 

IN GEORGIA 2004-2010 (Mln kW/h)

 Total Generation    Hydropower
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energy   securi       ty  and     efficiency
“ 90% OF GEORGIA'S ELECTRICITY IS PRODUCED FROM RENEWABLE ENERGY SOURCES

 —  GEORGIAN GOVERNMENT, 2010

 WHAT’S NEXT?

   �IMPROVING THE ENERGY SECURITY OF GEORGIA AND EUROPE THROUGH THE FURTHER DIVERSI-

FICATION OF ENERGY SOURCES; INCREASING GEORGIA’S (NON-SEASONAL) RENEWABLE ENER-

GY GENERATION CAPACITY;  EXPLORING OTHER ALTERNATIVE SOURCES OF ENERGY; COLLABO-

RATION IN AND PROMOTION OF WIDER REGIONAL ENERGY PROJECTS FROM WHICH GEORGIA 

CAN BENEFIT. 

ELECTRICITY IMPORT-EXPORT 

BALANCE 2004-2010 (Mln kW/h)
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TOURISM    DEV          ELOPMENT7

IMPROVED 

INFRASTRUCTURE 

FOR TOURISTS

o Major world-renowned hotel brands 

operate in the country, including Mar-

riott, Radisson, Sheraton, Hilton.

o Since 2004, there has been an in-

crease of over 50% in the number of 

hotels.

o The new ski resort of Mestia was in-

augurated in January 2010.

o New tourism information centres are  

operating in Tbilisi and throughout the 

country.

o In 2010, two “free tourism zones” 
were announced in Anaklia and Ko-

buleti.

EXPANDING ACCESS

o A new rail link between Georgia and 

the rest of Europe has been initiated.

o Boat and ferry services have been es-

tablished connecting Georgian ports with 

other major European Black Sea ports. 

o New world-class airports have been 

operating in Tbilisi and Batumi since 

2007.

o Restrictions on the number of pas-

sengers, destinations, and frequency of 

flights have been abolished. 

o The number of domestic and inter-

national flights in Georgia quadrupled 

between 2005 and 2009. During the 

same period, passenger numbers in-

creased by 84%.

o Georgia now enjoys an “Open Skies” 

agreement with the European Union.

LIBERAL TRAVEL 

POLICY

o Transit fees, quotas, and other transit 

barriers have been abolished.

o A liberal railway tariff policy is in 

place.

o Visas are no longer required for citi-

zens of the EU, USA, Turkey, Israel, 

Japan, Canada, Switzerland, and all 

CIS countries (with the exception of 

Russia). 

o For the citizens of most other coun-

tries, visas can be obtained at the point 

of entry in Georgia at reduced fees.

“ THE NUMBER OF NON-RESIDENT VISITORS INCREASED FIVEFOLD SINCE 2004 AND THE NUMBER OF 
FLIGHTS MORE THAN FOURFOLD.

 —  GEORGIAN GOVERNMENT, 2010

GEORGIA HAS YEAR-ROUND ATTRACTIONS FOR TOURISTS, INCLUDING 

SNOWY MOUNTAINS PERFECT FOR ALPINE SKIING, SEASIDE RESORTS WITH A 

RICH CULTURAL HERITAGE, REMARKABLE CHURCHES AND CHARMING AN-

CIENT VILLAGES IN THE HEART OF EUROPE’S OLDEST VINEYARDS. AS A RESULT 

OF VARIOUS GOVERNMENT INITIATIVES SINCE 2004, THE NUMBER OF VISITORS 

HAS INCREASED FIVE-FOLD. 
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TOURISM    DEV          ELOPMENT

 WHAT’S NEXT?

  �FURTHER DEVELOPMENT OF GEORGIA’S TOURISM INFRASTRUCTURE: THE GOVERNMENT 

WILL CONTINUE TO FOSTER STATE-FUNDED INFRASTRUCTURE PROJECTS, WHILE CON-

TINUING TO CREATE CONDITIONS THAT CAN GREATER  ATTRACT PRIVATE INVESTMENT 

IN THE TOURISM AND HOSPITALITY SECTOR

NUMBER OF VISITORS 2004-2010

(THOUSANDS)

INTERNATIONAL HOTEL CHAINS

 OPERATING IN GEORGIA

MAJOR INTERNATIONAL AIRLINES 

OPERATING IN GEORGIA
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